Transparency Master 10-1

Understanding Insurance

Thousands of individuals, families, and
companies buy insurance and pay premiums.

|

Insurance Company

|

Insurance company invests premiums.

|

Interest and earnings from invested premiums

create large reserve fund.

|

From reserve fund, insurance company
pays policyholder claims.
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Claim

Claim Claim
Claim Claim Claim
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Reproducible Master 10-2
Health Insurance Terms

Name Date Period

Briefly define the following terms related to health insurance. Use the Internet to find definitions
outside the scope of the textbook.

1. Consumer-driven health care:

2. Employer mandate:

3. Exclusion:

4. Explanation of benefits:

5. Fee-for-service:

6. Health Maintenance Organization (HMO):

7. The HIPAA law:

8. Managed care:

9. Medicaid:
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Reproducible Master 10-2

Name

10.

1.

12.

13.

14.

15.

16.

17.

18.

Medicare:

Preexisting condition:

Preferred Provider Organization (PPO):

Preventive care:

Primary care physician:

Third-party payer:

Universal coverage:

Point-of-service (POS) plans:

Medigap insurance:
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Reproducible Master 10-3

Life Plans

Name Date Period

Read the following case study. Answer the discussion questions as they appear throughout the story.

Evan and Marianne are recently married. Evan works as an auto mechanic and helps
manage a local service station. He hopes to become part owner of the station in a few years.
Marianne works as a beautician.

Evan and Marianne rent a small apartment. They both take public transportation to
work. They hope to buy a home and start a family as soon as they can afford to do so.

What types of insurance coverage should Evan and Marianne have at this stage in their lives? Why?

Several years later, Evan and Marianne buy a small home. Evan achieves his goal of
part-ownership in the service station. Soon after, their first child is born. Three years later, they
have twins. Marianne is no longer working. They also recently purchased a new car.

What recommendations would you make concerning their insurance program at this stage in their
lives? Why?

(Continued)
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Reproducible Master 10-3

Name

Many years later, Evan and Marianne’s oldest child goes away to college. The twins
will soon get their driver’s licenses. Marianne went back to work several years ago. They also
recently put an addition on their home.

What changes should Evan and Marianne make to their insurance policies? Why?

Evan and Marianne’s eldest child recently started a full-time job and moved into an
apartment with friends. The twins are almost done with college. In a few years, Evan and
Marianne plan to sell their home, buy a condo, and retire.

How might Evan and Marianne need to revise their insurance program to provide for retirement needs?
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Reproducible Master(§il)
Growing Savings with Interest

Name Date Period

Contact a local financial institution or go online to find current interest rates offered on savings and
money market deposit accounts. Then answer the following questions.

Regular Savings Account

Financial institution:

Interest rate:

Use the Rule of 72 to calculate the number of years it will take to double a deposit in this account.

Refer to Figure 11-4 in the text to estimate the future value of the following deposits in the account.

A. $333 deposited for 1 year

Total interest earned

B. $500 deposited for 5 years

Total interest earned

C. $6,250 deposited for 25 years

Total interest earned

Money Market Deposit Account

Financial institution:

Interest rate:

Use the Rule of 72 to calculate the number of years it will take to double a deposit in this account.

Refer to Figure 11-4 in the text to estimate the future value of the following deposits in the account.

A. $1,500 deposited for 3 years

Total interest earned

B. $7750 deposited for 40 years

Total interest earned
C. $12,975 deposited for 30 years

Total interest earned
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Reproducible Master il

U.S. Savings Bonds

GO to www . treasurydirect

Period

jov to research U.S. savings bonds and complete the following chart.

| Bonds

EE Bonds

Current rate

Fixed:

Inflation:

Method used to
determine rate

Purchase Price

Electronic:

Paper:

Electronic:

Paper:

Purchase
denominations

Electronic:

Paper:

Electronic:

Paper:

Maximum
purchase per
calendar year

Penalty for early
redemption

Who can buy

Where to buy
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Name

Reproducible Master 12-1

Stock Activity

Date

Period

Go online to choose a stock and follow its progress. You might also choose a stock on the New York
or American Stock Exchange or the NASDAQ. Follow your stock for four weeks and fill in the chart
each week with information about your stock. Answer the questions and define the terms listed

below the chart.

Name of stock:

Abbreviation:

Source used:

Why did you choose this stock?

52 Weeks
Hi Lo

Div

Yid%

PE

Vol
100s

Hi Lo Last Chg

Week 1

Week 2

Week 3

Week 4

1. Predict how your stock will do over the next four weeks.

2. Define the following terms in your own words.

Stock:

52-week high and low:

Dividend (Div):

Yield (Y1d%):
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Reproducible Master 12-1

Name

Price/earnings ratio (PE):

Vol 100s:

Change (Chg):

3. Summarize the activity of your stock over the past four weeks. Discuss national and world
events that might have contributed to changes in your stock. Also discuss whether your stock
reacted as you predicted.

4. Pretend you are a broker. Would you recommend this stock to your client? Why or why not?
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Reproducible Master 18-1

The Home You Want

Name Date Period

Read the characteristics of a place to live listed below. Add any others that you consider important.
Then rank the characteristics in the order of importance to you. (Begin by writing number 1 beside
the most important characteristic.)

Privacy Economy

Comfort Beauty

Security Opportunity to meet people
Convenience Pleasant neighborhood
Type and amount of space Near friends

Location Other:

Other: Other:

Based on the information above, describe the kind of home you want.
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Name

Reproducible Master 18-2
Understanding a Lease
Date Period

Assume that you have signed the lease. Review the lease for answers to the questions that follow.

NO. L7
JUNE 20XX IF UNHEATED CHECK HERE
CARUTION: Conmas 4 i ordwe OB k. W (SEE PARAGRAPH 101

4 G
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APARTMENT LEASE

UNFURNISHED

TATE OF LEasE

FUHMOF \Ea%e WO T BT T ST gt

it RN

LESSEE
HAME .

APT. MO .

ADUHESS OF  »
PREMISES

' IF NONE. WRITE "NONE". Paragraph 2 of this Lease then INAPPLICABLE

In consgeration Of the mutugl covenants and agreements heren stated, Lessor heraly Bases o Lessee and
Lessoe hereby leases from Lessor for a privale dweltng the apariment dessgnated above (the “Premises”). together
with the appurtenances theneto. for the above Term

LESSOR
WAME .
BUSINESS .

ADTHESY

ADUITIONAL COVENANTS AND AGREEMENTS (if any)

RENT

SECURITY
DEPOSIT

CONDITION
OF

PREMISES;
REDELIVERY
TO LESSOR

LIMITATION
OF
LIABILITY

USE;
SUBLET;
ASSIGNMENT

USE AND
REPAIR

LEASE COVENANTS AND AGREEMENTS

1 Lesses shall pay Lessor or Lessor’s agent as rent for the Premises the sum stutod above, monthly in acvance,
until termingtion of thas lease, at Lessor's address stated above of such other sddress o5 Lessor may designate il wining.

2. Lassee has deposited with Lessor the Secunty Deposit stated abowe for the perfcemance of all covenants and
agreements of Lessee berounder Lessor may apply afl of any portion thereol i payment of any amounts due Lessod from
Lossew, and upon Lessor's demandg Lessoe shall in such case during the term of the lease promptly deposit with Lessor
such additonal amounts as may then be required to bring the Security Deposit up o the full amount stated above, Unon
termination of the iease and full parformance of al! matters and paymant of afl amosnts due by Lessee, so much of the
Security Depost as vermains weagplhied shall be returned 1o Lesvee. Thes deposit does nol bear interest untess and oxcap!
as required by law. Where all or 3 portian of the Security Deposst 15 applied by Lessar as compensation for progety dam
e, Lessor when and as reqoited by tow shall provide 1o Lessee an termzed ststement ot such damage and of the esn
matest or actual cost of repamning same. H the bulding 1 which Pramises are tocated (the “Budiing’) o sold o other
wase transferead, Lessor may fransfer or assign the Secuday Depost 1o the purctigser of tangterve of the Building, wha
shadl thereupon be hatle to Lessee for all of Lessor's obligations hereunder, and Lessee shall ook theregfier solely
such purchaser or transterse for retuen of the Securty Deposit and for other matters Gnclading any interes) or scoount
gk relatng thereto.

3 Lesser has exammed and knows the condstion of Premises and has reossved the sane 10 good arder and repa
excepl a5 herein otherwise specified, and no represeniations as 1o the condition or repair therec! hgve been made by
Lessor or his agent pror 10, OF at the execution of thes lease, that sie not herern expresses] of endorsed hereon and upon
the terpmenation of this lease in any way, Lossee wil immediately yeld up Premises to Lessor an as good conditon as when
the same were sntered upon by Lessee, ordinary wear and tear only exceptad, and shall then return all keys 1o Lessor

4, Exceptas provided by state statute, Lessor shall not be hable for any damage occasioned by faure to koep
Premises in repair. and shall not be bable for any damage done or occasioned by or from plumbing. gas, witer, steam or
other pipes, or sewerage, or the bursting, lesking or runnng of any cistern, 1ank, wish stand, water closet, or waste ppe,
n, above, upon or about the Building or Premeses, noe for damage occasioned by water, saow Of e bemg upon o com
ing through the roof, skylight, trap-docr or otherwise, nor for damages 1o Lewes or others ¢laiming throwgh Lesses foe
any loss or damage of or 1o property wherever focated in or abowt the Buslding or Premises, nor for say damage sriung
trom acts or naglect of co-lenants or ethor occupants of the Building, or of any owners or occupents of adjacent o con
VYOS g oper Ty,

B Lossen will not allow Premases 10 be used for any purpose that will incresse the rate of insurance theeeon, nor
for any purpose other than that hereinbefore specified, nor 10 be occupsed i whaole or i part by any other persons,
and will not subler the same, nor any gart thereof, nor assign thes lease, withou! in sach case the weitten consent of the
Lessor first haa, aod will not permit any transter, by operation of law, of the utetest in Promeses acquired through
this lease, and will not permit Premises 1o be used for sny unlawlul purposs or purpose that witl injure the reputation of
the same o of the Bullding or disturb the tenants of the Bulding or the neighborhood

6. Lessee wifl 1ake good care of the apartment demised and the fixtures therein, and will commit gnd suftsr no
waste therein, ne changes of alterations of the Premuses shal! be made, nar partitions erected. nor walls papered, nor
locks o doors arstglied or changed, withow the consent @ wrihing of Lessor. Lestoe witl make all repawrs requited 1o the
wanlfs, ceilings, paiot, plastering, plumbing work, pises and fixtuees belonging 1o Premuses, whenover damage or injury to
the samw shall have resulted from misuse or neglect’ no furniture filled o 1o be fdied wivolly or partially with liguids
sl be olaced in the Pramises without the consent i weiting 0f Lessor; the Premises shall not be used as & “boarding”
or “lodging” house, nor Tor & school, Nor Lo give INSIUCHIONS i music, dancing of singang, and none of the rooms snall
be offered tor lease uy placing notices on any oor, wendow or wall of the Building, nor Dy sdvertising the same dirsct:
by oo ndiectly, in any newspaper or othervese, not shall any signy be exhibated on o 81 any windows o exterior par
tong of the Premises or of the Budding without the consent 1n writing of Lessor: there shall be no lounging, siting
URON, OF nikeCessary LTy Ing ;o upon the front steps, the vioewa'k, ralling, stairways, halls, landing or other public

(Continued)
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Reproducible Master 18-2

ACCESS

RIGHT TO
RELET

HOLDING
OVER

RESTRICTIONS
ON USE

WATER AND
HEAT

STORE ROOM

DEFAULT
BY
LESSEE

NO RENT
DEDUCTION
OR SET OFF
RENT AFTER

NOTICE OR SUIT
PAYMENT OF
COsSTS
RIGHTS
CUMULATIVE

FIRE AND
CASUALTY

SUBORDINATION

PLURALS;
SUCCESSORS

SEVERABILITY

COMPLIANCE
WITH LAWS,
STATUTES AND
ORDINANCES

phaces of the Bulding by Lessee, members of the famidy or othwrs persons d with the pancy of P . no
proveions, milk, ice, markeung, grocenes, Turniture, packages of marchandise shall be taken imo the Premises through
the front door of the Building except where there is no rear oF service entrance; cooking shatl be done only in the kit
chen and in no gvent on porches or other exterior sppurtenances, Lessee, and those ocoupying under Lessee, shall not
mterfers with the heating apparatus, or with the tights, electricity, gas, witer or other utilities of the Building which are
not within the apartment hereby demised, nor with the comrol of any of the public portions of the Building; use of any
master wievison sntenaa hookup stall be strictly in accordance with regulations of Lessor or Lessor's agent; Lessee and
Tiowe occupying under Lessee shali comply with and conform to sl ressonable rules and regulstions that Lessor or
Lessor’s agent may make tor the protectron of the Buiding o the general weltare snd the comiort of the occupants
Thereot, and shall also comply with and conform to all apolicable laws and governmental cules and regulations oFecting
the Premises and the use and occupancy thereot

7. Lessee vall allow Lessor free access to the Premises at @il reasonable hours for the purpose of examining or ex-
hubatang the same or 1o make any nesdiul repairs which Lessor may deem it to make for the benefit of or related 10 any
part of the Building, also Lasses will allow Lessor to have placed upon the Premises, at all times, notice of “'For Sale”
and "'To Reat,” and will not interfere with the same

B If Lessoe shall abandon or vacate the Premises, the same may be re-let by Lessor for such rent and upon such
terms as Lessor may see fit, subject to HHinois statute, and if a sufficient sum shall not thus be reslized, after paying the
expemes of such reletting and collecting, 10 satisfy the reat hereby réserved, Lessee sgrees 1o satisty and pay all deficiency.

9 If the Lessee retains possession of the Premises or any part thereof after the termingtion of the term by lapse
of ume or otherwise, then the Lessor may at Lessor's aption within thirty days after the termination of the term sarve
written aolice upon Lewses that such holding over constitutes either (a) renewal of this lease Yor one year, and from
vear 10 yesr thereafter, at double the rental specitied under Sectionl for such period. or {b) creation of 3 month o
month tenancy, upon the terms of this iease excapt at double the monthly rental specified under Section 1, or (¢}
orestion of 9 1engncy ot sufferance, ot a rentsl of dolisry per day for the time Lessee remaing in
possesson. 1 no such written notice i1s served then a tenancy at sutferance with rental as stated at (c} shall have been
created, and (n such case if specific per diem rental shall not have been inserted herein a1 (c), such per diem rental shall
ve one-fifteenth of the monthly rental specified under Section 1 of this lease Lessee shall also pay to Lessor afl damages
sustained by Lessor resuiting from retenuon of possession by Lessee.

10. Lessee will not | ™t anything 1o o€ thrown out of the windows, or down the courts or light shafts in the
Building, nothing shall be hung from the outside of the windows or piaced on the outside window sills of any window
in the Building: no parrot, dog o other snimal shall be kept within or sbout the Premises, the front halis and stairways
snd 1ne dack porehes shall not be used for the siorage of carriages, furniture or other articles,

11 The provisions of subsection {s) only hereof shall be applicablie and shall form a part of this lease uniess this
lease 18 made on an unheated basis and that fact is so indicated on the first page of this lesse, in which case the provi
swang of subsection (b) only hereot shall be applicable and form a part of this lease

{a} Lussor will supply hot and cold water 10 the Premises for the use of Lessee at ail faucets and fixtures provided
by Lessor therefor, Lessor will also suppiy heat, by means of the heating system and fixtures provided by Lessor, in
regsonable amounts and at reasoniable hours, when necessary, from October 1 to April 30, or otherwise as required by
spplicable municipal ordinance. Lessor shall not be liable or responsible to Lessee for failure 1o furnish water or heat
when such faibure shall resuit trom causes beyond Lessor’s control, nor during periods when the water and heating
systems in the Building or any portion thereo! sre under repair.

{b) Lessor will supply cold water to the Premisas for the use of Lessee at ail faucets and fixtures orovided by
Lessor therefor. Lessor snail not be liable or responsibie to Lessee for failure to furnish water when such failure shali
result from causes beyond Lessor’s contral, nor during periods when the water system in the Building or any portion
thereot is under repair, All water heating and all heatng of the Premises shall be at the sole expense of Lessee. Any
equipment provided by Lesses therefor shall comply with applicable municipsl ordingnces.

12. Lessor shall not be ligble for evy loss or damage of or to any property placed in any store room or any
storsge place in the Suilding, such store room or storage place beng furnished gratitously and not as part of the
obligations of this lease.

13 I defsult be made in the pasyment of the above rent, or any part thereof, or in any of the covenants herein
comtained 1o be kept by the Lessee, Lessor may #t any time thereafter at his election declare said term ended and reenter
the Premizes or any part thereof, with or (10 the extent permitted by law) without notice ar process of law, and remove
Lessee or any persons occupying the same, without prejudice te any remedies which might otherwise be used for arrears
of rent, and Lessor shall have 3t all times the right to distrarn for rent due, and shall have a vaiid ana first Lien upon all
personsl property which Lessse now owns, or may hereafter acquire or have an interest in, which is by law subject 10
such distraint, 3 seourity for payment of the rent herein reserved

14, Lessee’s covenant 1o pay rent is and shall be indepsndent of gach and every other covenant of this lease.
Lessee sgrees that any clam by Lessee against Lessor shall not be deducted from rent nor set off against any claim for
rent in gy action

16, 1t is further agreed, by the parties hereto, that after the service of notice or the commencement of 8 suit or
atter final judgment lor possession of the Premises, Lessor may recerve and collect any rént due, and the payment of
said rent shall not waive or affect said notice, said suit, or saed judgment.

16. Lessee wall pay snd discharge sll reasonable costs, attarmey s fees and expenses thet shail be made and incurred
oy Lessor un enforcing the covenants snd agreements of this iease.

17. The rights and remedies of Lessor under this lease sre cumulative. The exercise or use of any one or more
thereot shall not ber Lessar from exercise or use of any otner right or remedy provided herein or otherwise provided by
law, mor shatl exercise nor use of any right or remedy Dy Lessor warve any other right or remady

18 I cese the Premises shall be rendered untenantable during the term of this lease by fire or other casualty,
Lessor at his option may termnste the lease or repair the Premises within B0 days thereafter. 11 Lessor elects 1o repais,
s lease shall remain in etfect proviged such repsirs gre completed within said Time If Lessor shall not have repaired
the Premises within said tme, then at the end of such time the term hereby created shall termingte. If this lease «
terminated by reason of fire or casuslty as herein tpecified, rent shall be apportioned snd paid to the day of such fire
or nther Casualty.

19, This lease is subordinate to all mortgages whith may now or bereafter atfect the real property ol which
Premises form a part. o

20. The words "Lessor’” and “"Lessee™ wherever heregjn ocourning and used shall be construed 10 mesn " Lessors”
and “Lessees” in case more than one Person constitutes either party to this lease: and all the covenants and agreements
herein contained shall be binding upon, and inure to, ther respective successors, heirs, executors, sdrministrators and
assigns and be exercised by his or their s1torney or agent,

21. Wherever possible each provision of this lease shall be interpreted in such manner as to be effective and valid
under spplicable law, Dut if any provision of this fease shall be prohibited by or invalid under applicable lew, such
provision shall be ineffective to the extent of such prohibition or invalidity, without invalidating the remai of such
provision or the remaining provisians of this lease.

22. The parties to this lease scknowledge that the térms of this lease may be incongistent with the laws, statutes
or ordinances of the jurisdiction in wnich the Premises are located, and where inconsistent, those terms may be super-
seded by the provisions of such laws, statutes or ordinances. To the extent the provisions of such laws, statutes or
ordingnces supersede the terms of this lease, such provisions se hereby incorporasted nto the terms of this lease by
this reference, and the parties 1o this lease agree 10 refer to such provisions and to be bound thereby. With respect to
Premises located in the City of Chicago, the parties agree to refer to and, 1o the extent provided above, be bound by
the provisions of the City of Chicago Residentia! Landlord anc Tenant Ordinance, Chapter 183.1, Muricipal Code of
Chicago, as amended from time 1o time. A summary of such Ordinance is sttached to this lease.

Associated Stationers
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Reproducible Master 18-2

Name

1.

o1

NSNS

10.
11
12.

13:

14.

15.

What is the possible consequence if you damage the landlord’s property?

If the landlord withholds your security deposit because of damage to the apartment, what is the
landlord required to provide you?

If you decide to move when your lease expires, in what condition must you leave the apartment?

A pipe leaks and damages your furniture. Is the landlord responsible?

After two months, you find paying the rent and other expenses harder than you expected. Can
you get a roommate to move in and share the expenses with you?

Can you paint the walls?

Can you install bookcases in the living room?

Are you allowed to have a waterbed?

Can you give guitar lessons in your apartment?

Can you use a barbecue grill on the balcony?

Are you allowed to keep a dog or cat?

When and under what circumstances must you allow your landlord free access to your
apartment?

What are the possible consequences if you move out before the lease expires?

What are the possible consequences if you fail to pay your rent?

What are the possible consequences if you fail to comply with the terms of the lease?
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